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Abstract

The entrepreneurs number increase in various fields of activity is currently one of the main
state policy directions, both in developed and developing countries of the world. Iraq is no
exception. However, in Iraq, the sustainable development level of business organizations is very
weak. Thus, Iraqi business organizations passively react to the sustainable development concept
in general, which is explained by such reasons as lack of such elements as motivation, necessary
employees and state support. The author of the article examined some problems of sustainable
development in Iragi business organizations. The author concluded that, in order to solve the
problems of Iragi business organizations at the state level, it was necessary to elaborate a clear
sustainable development concept of entrepreneurship focused on its growth. At the same time, it
is necessary to consider the globality of sustainable entrepreneurship development, which is based
on the integration of various dimensions (economic, social, environmental) and based on the
requirement of a new understanding of entrepreneurship in the economy of a particular country.
Such a model of sustainable development will make it possible to reorient the development
direction of Iragi entrepreneurship from traditional entrepreneurship to entrepreneurship focused
on growth, as well as to introduce sustainable development systems into the activities of Iraqi
business organizations.
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Introduction

In recent years, the sustainable development issue on various structures in the economy, to which
entrepreneurship can also be attributed, is very relevant. The term «sustainable development» itself
appeared in 1987 within the framework of the United Nations concept with the same name (below
referred to as the UN) [Report of the World Commission on Environment and Development..., www].

Thus, according to the above-mentioned concept, “sustainable development” is a development that
ensures the satisfaction of the present needs, but at the same time does not endanger the ability of future
generations to meet their own needs. Based on the above, “sustainable development” as a whole is a
fairly broad concept, since it considers not only environmental factors, but also social and economic
factors (for example, working conditions and business innovations). It is considered that the sustainable
development of economic systems should correspond to the sustainable development concept as a
whole. However, in relation to individual components of economic systems, including
entrepreneurship, the category of «sustainable developmenty is interpreted as an improvement in the
main indicators for a certain level of the economic system within a certain timing taken for planning
and control [Figurnova, 2006]. Sustainability in development is also defined as the ability to maintain
constancy in a frequently changing environment, as well as in conditions of spontaneous or intentional
transformations [Buchaev, 2012].

Numerous economic sources note the need to ensure the sustainable development for
entrepreneurship, while the issue of an effective concept of sustainable entrepreneurship development
remains without proper attention [Barkov, Grishina, 2018; Ershova, Gafforova, Korshenko, 2015;
Kuznetsova, 2018; Ruchkina, 2019]. In some studies, attempts are made only to define the sustainable
development of entrepreneurship and identify individual features of such development.

In particular, L.Y. Filobokova considered «sustainable development» in relation to small forms of
entrepreneurial activity. According to this author, the sustainable development of small
entrepreneurship forms is nothing more than ensuring local stability for a certain period, taken as a
control period, and ensuring manageability conditions (overcoming sustainability) during the planned
development period due to the corresponding resource potential [Filobokova, 2015].

The sustainable entrepreneurship development is differently defined by G.G. Karachurina
[Karachurina, 2011], S.V. Galachieva, S.A. Makhosheva, A.B. Kharzinov [Kharzinov, Makhosheva,
Galachieva, 2010]. So, according to these authors, the sustainable entrepreneurship development is the
process of entrepreneurship functioning, in which the ability of effective, steadily progressive
development is maintained for a long period under the influence and use of extensive and intensive
factors, ensuring a balanced reproduction of the social, industrial, financial, resource and environmental
potentials of the region [ibid.].

Despite the difference in approaches in understanding the sustainable entrepreneurship
development, the importance of this process in many countries is noted both at the research and state
levels. Irag is no exception. However, as numerous statistical studies and data have shown, in general,
in Iragi business organizations, despite the increased interest in the topic of sustainable
entrepreneurship development at various levels, sustainable development systems are at an extremely
low level.

In particular, such a low level of sustainable development of Iragi business organizations is due to
the fact that sustainable development issues remain ignored in the management and strategic accounting
systems of Iragi entrepreneurs. At the same time, this does not mean that Iraqi business organizations
do not know about sustainable development at all. Many business organizations use separate
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components of sustainable development, economic, social or environmental without integrating them
with each other. Sometimes they cover their activities with sustainable development for external
reporting. So, we can conclude that sustainable development is known to Iraqi business organizations,
but the question of its application from the point of the conceptual integrity remains unanswered. In
our opinion, the reason for such dynamics lies in the insufficient state regulation of the issue of
sustainable business development in Irag.

Literature review

In general, many studies have been devoted to the issues of sustainable entrepreneurship
development in various countries, but they are not the subjects of discussion in this article. We pay
attention only to those studies that related to the issues of Iraqi organizations’ sustainable development.
In all the studies we have analyzed, directly or indirectly related to the development and application of
sustainable development by lIragi entrepreneurs, it is noted that little work has been done by Iraqi
entrepreneurs in the field of ensuring sustainable development [Ibrahim, 2014; Mashhadani, Talab,
2013; Mokhtar, Jusokh, Zulkifli, 2016; Talab, Mohammed, Flyih, 2018; Flyih, Mohammed, Taleb,
2019; Hamdan, 2014].

At the same time, some studies indicate that the methods and elements of sustainable development,
used by Iraqgi business organizations, are not aimed at the introduction and development of the
sustainable development concept as a whole, but at the point solution of a particular business
organization issues — for example, financial issues [Mokhtar, Jusokh, Zulkifli, 2016].

Other studies indicate that Iragi entrepreneurs do not think much about the environmental and
social component of the sustainable development concept, therefore they do not fully explore and apply
the sustainable development tools [Ibrahim, 2014; Mashhadani, Talab, 2013].

Ather researchers agree that Iragi entrepreneurs, especially working in the domestic market, have
recently begun to apply the concepts of strategic, managerial and accounting, which many countries
have been using for decades. So, the issues of implementing sustainable development are likely to arise
a little later [Talab, Mohammed, Flyih, 2018; Flyih, Mohammed, Taleb, 2019; Hamdan, 2014].

At the same time, the issues of entrepreneurship and sustainable development are interrelated.
Therefore, the sustainable entrepreneurship development is an inevitability in modern conditions.
Moreover, from a managerial point of view, such an idea as environmental efficiency is an actual con-
cept for supporting and making managerial decisions in the interests of sustainable development, since
it reduces the impact on the environment and, at the same time, increases productivity [Hamdan, 2014].

Methodology

In this article, we used a qualitative and quantitative approaches to study sustainable development
in Iragi business organizations. As part of the quantitative approach, an Internet survey of the largest
250 Iraqi organizations was conducted, based on the size of the annual turnover. Entrepreneurial
organizations were selected from the paid Business Retriever database from March to April 2017 for
the use of the sustainable development concept.

Within the qualitative approach framework, general research methods were used to identify
problems in a theoretical and practical aspects.

Among the general methods are: systematic, quantitative and qualitative analysis, synthesis and
theoretical generalization. The combined use of various methods during the research allowed to achieve
the validity of the scientific conclusions.
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Analysis and results

As part of the survey of Iragi business organizations, it turned out that most companies are aware
of the sustainable development concept, some companies use separate methods and elements of this
concept, and none of the companies fully implements the concept (Figure 1).
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Figure 1 - Number of Iraqgi business organizations
applying certain elements of sustainable development

As can be seen from the data, presented in the figure 1, most Iragi business organizations apply the
economic elements of sustainable development. Individual organizations apply environmental and
social elements, and no one applies the sustainable development concept as a whole.

According to the management of the surveyed organizations, the main reasons for not applying the
sustainable development concept are: 1) the lack of knowledge and skills by the company’s employees;
2) the lack of expediency; 3) the lack of state interest in supporting the sustainable entrepreneurship
development.

At the same time, the majority of respondents are inclined towards the third reason (Figure 2).

As can be seen from the presented data, too little attention is paid by the state in Iraq to the
sustainable entrepreneurship development, which is also noted by the country’s entrepreneurship itself.

At the same time, the sustainable entrepreneurship development of in a particular country is an
integral part of the development of entrepreneurship in the national economic system. For this reason,
sustainable development on the scale of a specific country is a global and complex category, which is
based on the integration of various dimensions (economic, social, environmental), within the
framework of a universal approach, and based on the requirement of a new understanding of
entrepreneurship in the economy. Such a new understanding consists in reorienting the
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entrepreneurship development from traditional form to entrepreneurship focused on development due
to global and changes in the institutional foundations and mechanisms of entrepreneurship development
and popularization in society of the concept of a new entrepreneurship role in the economy at the
present stage.
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Figure 2 - Reasons for not using the concept of sustainable
development by Iraqi business organizations

At the same time, it is impossible to increase the role and importance of entrepreneurial
organizations in the economy, as the entrepreneurship development practice in many countries of the
world shows, without changing the state policy of entrepreneurship development and effective
mechanisms to ensure its implementation.

The improvement of the state policy direction for the entrepreneurship development should be
carried out on assessment of the external conditions of the entrepreneurship functioning (social,
economic, and environmental environment) and the definition of a list of problems, faced or possibly
faced by entrepreneurship in the external environment. Such an assessment will make it possible to
determine the most optimal and effective trends in the entrepreneurship development, as well as to
correctly prioritize the sustainable entrepreneurship development goals and identify the tasks that will
have to be solved to achieve these goals.

The definition of a new policy for the development of entrepreneurship mediates the formation of
an appropriate environment for the sustainable development of entrepreneurship, including, among
other things, the institutions of regulation of this environment. At the same time, in order for the
entrepreneurship development to be effective within the framework of the new conceptual model, it is
necessary to identify indicators for sustainable entrepreneurship development and elaborate approaches
to assessing the effectiveness of activities responsible for the implementation of entrepreneurship
support programs at the state level.

The main goal of the sustainable entrepreneurship development model is to serve the benefit of the
state’s economy and society as a whole. Based on this goal, the functioning and resources of the
sustainable entrepreneurship development model should be aimed at ensuring the balanced
development of entrepreneurship and its competitiveness, as well as at encouraging innovation (which
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is an integral part of entrepreneurship), social integration of entrepreneurship and compliance with
general requirements in the field of environmental protection and human rights.

Conclusion

Based on the study results, it is necessary to draw the following conclusions. Firstly, Iragi business
organizations passively react to the concept of sustainable development in general, which is explained
by such reasons as lack of motivation, lack of the necessary level of employees, lack of state support.

Secondly, the experience of entrepreneurship development policy in various countries of the world
shows a change in the vector of such development from the traditional entrepreneurship development
model to the new entrepreneurship development model focused on growth, ensuring its sustainable
development.

Thirdly, in order to solve the problems of Iragi business organizations, it is necessary: to develop
a conceptual model of sustainable entrepreneurship development at the state level in Iraq with a focus
on the entrepreneurship growth. At the same time, it is necessary to consider the globality of the
sustainable entrepreneurship development concept, which is based on the integration of various
dimensions (economic, social, environmental) and based on the requirement of a new understanding of
entrepreneurship in the economy. Such a model will make it possible to reorient the direction of the
development of Iragi entrepreneurship from traditional model to the new entrepreneurship, focused on
growth and development.
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AHHOTANUA

VYBenuueHue yucia MnpearnpuHUMaTenell B pa3IudHbIX cepax AESITeTbHOCTH B HAcTOslIee
BpeMs SIBJISIETCS] OJJHUM M3 OCHOBHBIX HalpaBJIEHUI TOCY/IapCTBEHHON NOJUTHKH, KaK B Pa3BUTHIX,
TaKk M B pa3BHUBAIOIIMXCS cTpaHax mupa. Mpak He uckimouenue. OnHako B Mpake ypoBeHb
YCTOMUMBOrO pa3BUTUS OM3HEC-OpraHm3auuil oueHb cnab. Takum oOpazom, Mpakckue Ou3HEcC-
OpraHM3ali MAacCUBHO pEarupyroT Ha KOHLEMIMUIO YCTOMYMBOrO pa3BUTUS B LIEJIOM, 4YTO
OOBSICHSIETCS TAaKUMH TNPUYMHAMH, KaK OTCYTCTBUE TaKUX DJJEMEHTOB, KaK MOTHBAIus,
HE00XO0/IMMBIE COTPYTHUKH U FOCYIapCTBEHHAS MOAIEp’KKa. ABTOP CTaTbU pacCMOTPEN HEKOTOPbIE
po06JIeMBbl YCTOWYMBOIO Pa3BUTHUSI MPAKCKUX OM3HEC-OpraHu3aluili. ABTOp MPHILEN K BBIBOAIY, UTO
JUIS pellieHus: mpo0sieM UPaKCKUX OM3HEC-OpraHu3aliii Ha rocy1apCTBEHHOM YPOBHE HEOOXOAUMO
pazpaboTaTh  YETKYH0  KOHIEMLHI0O  yCTOHYMBOIO  DPa3BUTHS  INpEANPUHUMATENHCTBA,
OPHEHTUPOBAHHYIO Ha ero poct. IIpu 3ToM HEOOXO0AUMO YUUTHIBATh IN10OATBHOCTH YCTOHYHUBOTO
pa3BUTHS NPEAIPUHUMATENIBCTBA, KOTOPOE OCHOBAHO HA MHTErPalliy Pa3jIM4YHbIX HM3MEPEHUN
(3KOHOMHYECKHX, COLUANBHBIX, IKOJIOTUYECKUX) U OCHOBAHO HAa TPeOOBAaHMH HOBOTO IMOHMMAaHMS
MpeNNPUHUMATEIbCTBA B SKOHOMHKE CTpaHbl. KOHKPETHas CTpaHa. Takas MOJENIb YCTOMYMBOTO
pa3BUTHS MO3BOJIUT IIEPEOPUEHTHPOBATH HaIpaBJICHUE pa3BUTHSA UPAKCKOTO
MPEANPUHUMATENBCTBA C TPAJULMOHHOIO NPEANPUHHUMATENBCTBA HA MPEAIPUHUMATENBCTBO,
OpPUEHTHUPOBAHHOE HA POCT, a TaK’K€ BHEAPUTH CUCTEMBbl YCTOMUMBOIO Pa3BUTHUS B JESITEIbHOCTD
MpaKCKUX OW3HEC-OpraHu3aIuil.
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KiaroueBnle ciioBa
VYcroitunBoe pa3BUTHE, NPEANPUHAMATEIHCTBO, TOCYJAAPCTBEHHAs TOIIEPIKKA, HPAKCKHE
HpeI[HpI/IHI/IMaTe.HBCKI/IC OpI‘aHI/I3aL[I/II/I, ypOBeHB paSBI/ITI/ISI HpCI[HpI/IHI/IMaTeJIBCTBa.

bub6auorpadus

1. bapkoB A.B. Mertononornueckne OCHOBBI KOHCTPYHPOBAaHHUS POCCHHCKOM MOZENH TPABOBOTO 0OOecTeUeHHS
9KOJIOTHYECKOTO MpeAnpruHIMaTenscTBa // I'paxkganckoe mpaso. 2018. Ne 3. C. 3-7.

2. ByuaeB I'.A. CtpaTerusi yCTOWYHBOTO Pa3BUTHS MPOMBIIIICHHBIX Npennpustuil Pecyomukn arecran // Kazanckas
Hayka. 2012. Ne 6. C. 40-45.

3. EpmoBa T.B. u ap Dxojorndeckoe NpeapHHAMATENBLCTBO: CYIIHOCTb, POCCHHCKHE OCOOCHHOCTH W pa3padoTKa
3¢ G eKTUBHBIX OM3HEC-MOJIEICH KOMITaHu 1o nepepadbotke otxo0B // Bectauk TI'OY. 2015. Ne 4 (76). C. 65-80.

4. Kapauypuna ['.I". OGecnieueHre yCTOIHYMBOTO pa3BUTHS PErMOHA HA OCHOBE HOBBIIICHHS €T0 KOHKYPEHTOCIIOCOOHOCTH:
JIC. ... KaH[I. 9KOH. HayK. Ya, 2011. 189 c.

5. KysuenoBa A.U., benuk E.b. YcnoBus BeaeHust 1 pa3BUTHS MaJIoro ¥ cpeiHero ouzHeca / DKOHOMUKA M OM3HEC: TEOPHsI
u npaktuka. 2018. Ne 7. C. 72-81.

6. Pyuknna I'.®. K Bompocy 0 cOBepIIEHCTBOBAaHHH Mep TOCYJapCTBCHHOU MOMIECPIKKH CYOBEKTOB MAJIOTO M CPEIHETO
MpeANPUHIMATEIBCTBA B yCIoBusX 1udposoit skonomuku. 2019. URL: https://urfac.ru/?p=2813

7. ®urypHoBa H.I1. DxoHOMHYECKHIA POCT U €r0 YCTOHIMBOCTh. PecypCHBI MOTEHIHAT HYKOHOMIYECKOTO pocTa. OMCK,
2006. 201 c.

8. ®unobokosa JIL.FO. DkoHOMHYECKHII POCT M YCTOWYMBOE pa3BUTHE MAJOro MpeArnpuHUMaTenbcTBa // Economic
Consultant. 2015. Ne 1 (9). C. 8-12.

9. Xap3unoB A.b. Manblii 6u3Hec kak GakTop yCTOHYMBOIO perMoHaJIbHOTO pa3BUTHUs // BOIpOCk SKOHOMUKH U MpaBa.
2010. Ne 12. C. 378-382.

10. Flyih H.H., Mohammed Y.N., Taleb H.R. The role of accounting information in reducing the financial constraints of
small and medium-sized enterprises in Iraq // African Journal of Hospitality, Tourism and Leisure. 2019. Vol. 8 (4).
P. 1-10.

11. Flyih H.H., Mohammed Y.N., Taleb H.R. The financial constraints of small enterprises in Iraq // African Journal of
Hospitality, Tourism and Leisure. 2019. Vol. 7 (3). P. 5-18.

12. Hamdan K.H. The role of environmental audit in sustainable development // Baghdad College of Economic Sciences.
2014. Vol. 2. P. 409-430.

13. Ibrahim H.I. Problems of sustainable development in Irag and ways to solve them. University of Baghdad, 2014.
P. 169-188.

14. Mashhadani B.N., Talab H.R. The role of a management accountant in the implementation of corporate governance
mechanisms // Journal of Economic and Administrative Sciences. 2013. Vol. 49 (71). P. 454-473.

15. Mokhtar N., Jusokh R., Zulkifli N. Corporate Characteristics and implementation of Environmental Management
Accounting (EMA): Data from Malaysian public companies listed on the Stock Exchange (PLCS) // Journal of Clean
Production. 2016. Vol. 136. P. 111-122.

16. Report of the World Commission on Environment and Development: Our common Future. URL: http://www.un-
documents.net/our-common-future.pdf

17. Talab H.R., Mohammed Y.N., Flyih H.H. Measurement of income management methods of companies listed on the
Iragi Stock Exchange: an example of the analysis of the Kothari model // Collected Works. Bialystok University, 2018.
P. 278- 292.

Al Tameemi Ali Hazim Kareem



